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REPORT 
OF 

PROCEEDI NGS AT THE ORDINARY GE ERAL MEETING OF THE 
PROPRIETORS HELD AT THE HEAD OFFI CE, WELLINGTO 

ON FRIDAY, 17TH JUNE, 1910 . 

MR. H. BEAUCHAMP, CHAIRMAN OF DIRECTORS. PRESIDED. 

With the consent ot the meeting, the Annual Report and the Balance-sheet were taken 
as read. 

The CHAIRMAN, in moving the adoption of the Report and Balance-sheet, said :-
Once again it is my pleasant duty to place before Shareholders a Report which, though show· 

ing profits to be dealt with somewhat lower in the aggregate than those of recent years, cannot but 
be regarded as very gratifying, and a Balance-sheet which carries on its face the evidence of a 
satisfactory financial position, and reflects in almost every detail the Bank's continued prosperity 
and progress. 

A compari son of the figures with those of a year ago gives the following results :
CAPITAL- The capital of the Bank still stands at £2,000,000. 
THE RESERVE FuND.- For the two years previous to the one now under review the Reserve 

Fund was added to by £200,000 per annum. The reduced profits for the year ha\'e not admitted 
of our making quite as large an appropriation on this occasion, but we have been able to set aside 
£150,000- an amount which, under the circumstances, we consider quite satisfactory. The 
Reserve Fund after this addition will stand at £800,000. With the balance proposed to be carried 
forward, after payment of dividend, the Reserve Fund and undivided profits will amount to up
wards of £864,000. 

NOTES IN CIRCULATION, which stand at £919,329, show a light decrease as compared with the 
previous year. 

DEPOSITS show the substantial increase of £2,140,448, the total under the heading of Deposits 
standing at £14,687,680. To larger Government credit balances is due the major portion of the 
increase, but both fixed and free public deposits show very considerable expansion. Fixed deposit 
rates have been lowered during the year, but, notwithstanding this , the volume of the deposits 
continues to be well maintained. 

BILLS PA v ABLE AND OTHER LIABILITIES are less by £3-±4,502-the decrease being mainly 
in Bills Payable and of no special significance. Cable transfers are increasingly used in the making 
of London payments, and consequently the amount of drafts at usance sold is a steadily decreas
mg quantity. 

Turning to the Assets side, a strong position is disclosed. 
Corn, BULLION, :MoNEY AT SHORT CALL, ETc.-The increase in deposits rendered advisable 

a corresponding increase in cash assets. Coin and Cash Balances are greater by £388,688 than at 
i\Iarch, 1909 ; Ioney at Short Call, Government and Other Securities in London, exceed last year's 
totals by £2,028,610. Bullion also shows an increase of £30,108. I may say that the totals under 
this heading, plus the amount of Bills Receivable and Investments in the Colonies, equal 65 
per cent. of the total liabilities to the public- a very strong financial position. 

BILLS RECEIVABLE, in London and in transit , stand at £2,626,561-an increase of £454,859. 
The greater volume of produce bills, incidental to the expansion in the Dominion's exports, and 
enhanced values of same, account for this. 
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ESTJIIEN
TS 

IN
 TH

E C
O

LO
N

IES stan
d

 at £1
,144,745-

a slight in
crease on last y

ear's to
tal. 

A
D

V
A

N
C

ES.-
B

ills D
i co

u
n

ted
 are less b

y
 £247,272, an

d
 O

th
er A

dvances b
y

 £665,159, th
an

 
at 

Illarch. 1909. 
T

h
e g

ro
w

th
 in th

e D
o

m
in

io
n

's ex
p

o
rts an

d
 th

e favourable prices o
b

tain
ed

 for 
th

e 
m

ajo
rity

 of o
u

r stap
le p

ro
d

u
cts h

av
e resu

lted
 in d

eb
to

rs being able to largely reduce th
eir obliga

tions to th
e B

an
k

. 
T

h
e sh

rin
k

ag
e in ad

v
an

ces an
d

 th
e increase in deposits show

 a v
ery

 su
b

stan
tial 

im
p

ro
v

em
en

t in th
e position of th

e p
u

b
lic w

ith
 th

e B
an

k
, th

e resu
lt of th

e cau
tio

u
s policy g

en
erally 

ad
o

p
ted

 th
ro

u
g

h
o

u
t th

e co
u

n
try

 d
u

rin
g

 th
e financial strin

g
en

cy
 of th

e previous year. 

A
ssE

T
S 

R
EA

LISA
TIO

N
 

B
O

A
R

D
 

A
ssE

T
S

.-F
u

rth
er 

sales 
h

av
e 

been 
effected 

d
u

rin
g

 
th

e 
year, 

th
e m

o
v

em
en

t of th
e accounts being show

n in th
e follow

ing tab
le: 

B
alances ow

ing b
y

 p
u

rch
asers 

O
th

er assets unrealised 

A
t 

31/3/'09. 
£336,93

1 
66,778 

f.J.03,709 

A
t 

31
/3/'10. 

£286,899 
46,392 

£333,291 

N
o reasonable o

p
p

o
rtu

n
ity

 w
ill be lost of disposing of th

e balance of th
e properties. 

LA
N

D
ED

 PR
O

PER
TY

 A
N

D
 P

R
E

M
IS

E
S

.-D
uring th

e last few
 y

ears th
e g

ro
w

th
 of th

e B
an

k
's busi

ness h
as necessitated th

e erection of new
 prem

ises a
t a n

u
m

b
er of points, an

d
 considerable ad

d
itio

ns 
an

d
 alteratio

n
s to

 existing prem
ises . 

L
an

d
ed

 P
ro

p
erty

 an
d

 P
rem

ises now
 stan

d
 at 

£359, 7
9

0
-

an increase of £13,186 on last y
ear's figures. 

T
h

e B
an

k
 has, since 31st M

arch, co
m

p
leted

 th
e 

p
u

r
chase of th

e freehold of 
th

e M
ercantile B

an
k

's C
ham

bers in 
C

ollins S
treet, 

M
elbourne, 

an
d

 th
e 

business of o
u

r M
elbourne B

ran
ch

 w
ill p

resen
tly

 be tran
sferred

 th
ith

er. 
W

e reg
ard

 th
e acquisition 

of this p
ro

p
erty

 as a very satisfacto
ry

 tran
sactio

n
, an

d
 believe th

at th
e b

etter position 
ou

r office 
w

ill in fu
tu

re occupy in M
elbourne w

ill result in an increased an
d

 m
ore profitable business 

being 
tran

sacted
 b

y
 th

e B
an

k
 in th

at city. 

PR
O

FIT
 A

N
D

 
L

o
ss.-

A
fter p

ay
in

g
 th

e £4.0,000 
in

terest on 
G

u
aran

teed
 S

to
ck

 an
d

 m
ak

in
g

 all 
necessary ap

p
ro

p
riatio

n
s, including provision for th

e B
an

k
's an

n
u

al g
ran

t to 
th

e P
ro

v
id

en
t F

u
n

d
 

an
d

 b
o

n
u

s to th
e S

taff. as w
ell as allocating th

e su
m

 of £15,000 in red
u

ctio
n

 of 
B

an
k

 P
rem

ises an
d

 
F

u
rn

itu
re accounts, th

e n
et profits am

o
u

n
t to 

£259,385, 
as co

m
p

ared
 w

ith 
£3

13
,150 

last year. 
A

fter ad
d

in
g

 th
e am

o
u

n
t b

ro
u

g
h

t fo
rw

ard
 from

 last y
ear (£60,998), an

d
 

d
ed

u
ctin

g
 th

e am
o

u
n

t of 
in

terim
 dividend of 

5 per cen
t . on P

reference an
d

 O
rd

in
ary

 S
hares p

aid
 in D

ecem
b

er 
(£50,000), 

th
e su

m
 av

ailable for d
istrib

u
tio

n
 is £270,384, as ag

ain
st £317,248 last year. 

T
h

e D
irectors 

now
 

propose to p
ay

 a fu
rth

er d
iv

id
en

d
 of 5 p

er cent. an
d

 a b
o

n
u

s of 2½
 per cen

t . 
on O

rd
in

ary
 S

hares 
(m

aking 12½
 p

er cent. for th
e year), an

d
 a fu

rth
er 3¾

 p
er cen

t . on P
reference S

hares (m
aking 

8¾ 
per cen

t for th
e year). 

T
h

e to
tal am

o
u

n
t d

istrib
u

ted
 to 

hareholders for th
e y

ear w
ill 

therefore 
be £106,250. 

O
f th

e balance rem
aining. it is proposed to tran

sfer, as alread
y

 m
entioned, 

£
150

,000 
to th

e R
eserve F

u
n

d
, an

d
 to carry

 forw
ard £64,134. 

In
 view

 of th
e considerable red

u
ctio

n
 in ad

v
an

ces an
d

 discounts, an
d

 of 
th

e increase in th
e 

deposits, a sh
rin

k
ag

e in th
e profits w

as on
ly 

to be expected. 
T

h
e position 

in reg
ard

 to certain
 

sources of revenue, usually profitable, w
as also u

n
satisfacto

ry
 d

u
rin

g
 th

e year, an
d

 
th

e B
an

k
 

w
as 

therefore w
orking in th

e face of adverse conditions. 
T

ak
in

g
 all these circu

m
stan

ces into co
n

sidera
tion, w

e h
av

e reason to be w
ell satisfied w

ith
 th

e result. 
T

h
e y

ear u
p

o
n

 w
h

ich w
e h

av
e ju

st en
tered 

has o
p

en
ed

 w
ell, an

d
, given a contin

u
ance of favourable conditions, w

e hope to be 
ab

le, w
hen w

e 
m

eet to
 consider th

e n
ex

t an
n

u
al accounts, to place before y

o
u

 a rep
o

rt sh
ow

in
g som

ew
h

at b
etter 

results. 
G

EN
ER

A
L R

E~IA
R

K
S. 

W
h

en
 addressing you a y

ear ago, in th
e course of m

y
 rem

ark
s I said :-

It w
ould be idle to 

d
en

y
 th

a
t a m

o
n

etary
 strin

g
en

cy
 is being felt in 

Iew
 

Z
ealand, an

d
 it is 

m
o

st disconcerting to
 

h
av

e to
 ad

m
it, in view

 of 
th

e long period of 
p

ro
sp

erity
-co

v
erin

g
 practically fifteen years-

th
at a su

d
d

en
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p

 in values o
f o

u
r p

rim
ary

 
p

ro
d

u
cts for one season o

n
ly

 should cause su
ch

 a 
financial 

d
istu

rb
an

ce as w
e h

av
e been 
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ex
p

eri encin
g. 

T
h

e su
d

d
en 

fall 
in 

values, h
ow

ever , w
as n

o
t w

holly responsible for this. 
If w

e 
seek o

th
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ses, w
e 

h
av

e to recognise th
a
t th

ey
 w

ill be found in th
e in

o
rd

in
ate 

prices p
aid

 for Janel an
d

 general ex
trav

ag
an

ce am
o

n
g

st 
all sections of th

e co
m

m
u

n
ity

.'' 

T
o

-d
ay

 th
e conditions are reversed ; 

th
e m

o
n

etary
 strin

g
en

cy
 h

as disappeared, an
d

 w
e 

h
av

e 
in

stead
 an

 ab
u

n
d

an
ce of loanable credits. 

T
h

e cause w
hich led to th

e strin
g

en
cy

 of a y
ear 

ago 
w

as, in th
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ain, th
e su

d
d

en
 fall in v

alu
es of o

u
r p
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d
u

cts, an
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e cause of 

th
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t 

p
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itu
d
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o

n
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 is th
e rise in th

e values of those p
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d
u

cts an
d

 th
e larger volum

e of 
p

ro
d

u
ctio

n
. 

T
h

e 
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p
o

rt 
retu

rn
s 

for 
th

e 
y

ear 
en

d
ed

 31st 
1arch, 

1910, 
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m
p

ared
 w

ith 
th

e 
figures 

for 
th

e 
previous 

year, 
show

 
this 

v
ery

 
clearly. 

T
h

e 
figures 

are 
w

o
rth

 
recording, 

an
d

 
th

ey
 

are 
as 

fo
llo

w
s:--

Y
ear en

d
ed

 31st M
arch

: 
1909. 

1910
. 

In
crease. 

£ 
£ 

£ 
W

ool 
5,537,861 

7,941,655 
2,403,794 

S
heepskins 

527,7
10 

703,180 
175,470 

F
rozen 

M
eat 

3,362,725 
3,485,256 

122,531 

D
airy

 
P

ro
d

u
ce 

2.287,654 
2,820,568 

532.9
14 

G
old 

1,942,968 
1,992,189 

49,221 

T
allow

 
526,952 

664,646 
137,69±

 

K
au

ri 
G

u
m

 
444,309 

540,729 
96,420 

H
em

p
 

310,364 
373,145 

62,781 

T
im

b
er 

366,524 
352,840 

* 

G
rain 

146
,751 

859,967 
713,216 

O
th

er N
 .Z

. P
ro

d
u

ce 
1,143,827 

1,556,261 
±

12,434 
-
-
-
-
-
-

£16,597,645 
21,290..J.36 

4,692,791 
*

D
ecrease-£

1
3

,6
8

4
. 

T
h

e only item
 in th

e list to show
 a sh

rin
k

ag
e is tim

b
er, an

d
 th

e decrease is v
ery

 sm
all, am

o
u

n
tin

g
 

to o
n

ly £13,684. 
O

f th
e to

tal gain of £4,692,791, W
ool alone accounts for £2,403,79±

, eq
u

al to m
ore 

th
an

 50 p
er cent. 

T
h

is gain 
is 

d
u

e b
o

th
 to

 
increased 

o
u

tp
u

t 
an

d
 en

h
an

ced
 prices, 

th
e 

figures 

ap
p

ro
x

im
ately 

being 
as 

fo
llow

s :
-

M
arch 

31st. 

1910 
1909 

B
ales. 

524
,652 

.J.86,H
l 

T
o

tal 
value. 

£ 
7.941,655 
5,537,861 

A
verage 

p
er bale. 

£ 
15 
11 ~-

In
crease 

38,511 
£2,.J.03,794 

£3¾
 

T
h

e values are those of th
e p

o
rt of sh

ip
m

en
t, an

d
 are ex

trem
ely

 interesting. 
T

ak
in

g
 a period 

of 
five years, t.he figures are in

stru
ctiv

e as show
ing th

e w
ide fluctuations to

 w
hich this co

m
m

o
d

ity
 

is 

subject:-
M

arch 
31st. 

1906 
1907 
190

8 
1909 
1910 

lbs. 
144,145,196 
165,227,628 
157,951,85.J. 
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,674,074 
20.J.,388,824 

£ 
6,028,093 
7,529,188 
6,063..J.36 
5.537,861 
7,9±

1,655 

D
airy

 produce show
s an increase of o

v
er half a m

illion sterling as co
m

p
ared

 w
ith th

e previous 
vear, an

d
 th

is in
d

u
stry

 h
as in recen

t y
ears becom

e a very im
p

o
rtan

t factor in o
u

r ex
p

o
rt 

trad
e. 

T
he values o

f the b
u

tter an
d

 cheese ex
p

o
rted

 d
u

rin
g

 th
e p

ast five years are in
stru

ctiv
e, an

d
 are 

as 

follow
s: -
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March Butter. Cheese. Total. 

31st. £ £ £ 
1906 1,443,284 265,084 1,708,368 

1907 1,522,113 449,676 1,971,789 

1908 1,338,393 792,318 2,130,711 

1909 1,422,198 865,456 2,287,654 

1910 1,634,864 1,185,70·1 2,820,568 

In four years this industry shows an expansion of over one million sterling, but about half 
the amount was gained in the last year. A fair proportion, however, was obtained by advance in 

values. 
At one period of the past year, the Frozen Meat trade was in a very precarious condition. 

The dumping of large supplies on British markets at a time when the consumers were unable to 
afford even the normal price proved disastrou<;. Values declined enormously, resulting in big 
losses to nearly all sections of the trade. At the same time, it must be admitted that the low prices 
at which our meat was pu hed for sale secured for it a splendid advertisement, and the results are 
to be seen in the higher range of values that have ruled since about October last. Notwithstanding 
the adverse features referred to, the year closed ,rith a substantial increase in the value of the ex
ports in this line. Continuing the five-year comparison, we obtain the following :-

i\Iarch Beef. Mutton. Lamb. 

31st. £ £ £ 
1906 181,519 1.094,107 1,158,591 
1907 380,984 1,345,460 1,430,122 
1908 420,205 1,230,451 1,457,373 
1909 455,012 1,209,590 1,617,934 
1910 546,392 1,042,727 1,803,640 

The last year's increase, it will be seen, occurs in lamb and beef. 
The export of Grain, whole and ·ground, has risen from £146,751 in 1908-9 to £859,967 in 1909-

10, due to the more favourable harvest. 
While the exports exhibit so considerable and satisfactory an expansion, it is equally satis

factory to note that the imports have been materially reduced, making the trade balance a distinctly 
favourable one. Including re-exports and specie, the total value of the exports for the past financial 
year, amounted to £21,491.809, while the imports for the same period totalled £15.353,581, showing 
an excess of exports over imports amounting to £6,138,228, sufficient to pay the outside obligations 
for interest, etc., and also to meet any deficiency that may have arisen in the previous year. This 
favourable trade situation has naturally been reflected in the banking figures for the year, and the 
change that has resulted may be seen in the aggregate figures of the Fixed and Free Deposits (ex
cluding Government) on the one hand, and the Advances and Discounts on the other, for a series 

of years. The figures are as under :-
March 

31st. 

1906 
1907 
1908 
1909 
1910 

Free 
Deposits. 

£ 
9,712,019 

11,343,582 
11,534,879 
10,100.938 
11,585,410 

Fixed 
Deposits. 

£ 
9,791,160 
9,700,511 
9,553,694 
9,983,942 

10,570,352 

Total 
Deposits. 

£ 
19,503,179 
21,044,09::l 
21,088,573 
20,084,880 
22,155,762 

Last year the total deposits were less than in the previous year by £1.003,693, whilst for the 
year just closed there is an increase of £2,070,8 2-an improvement that is almost astonishing 
and very gratifying to the whole community. 
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The Advances and Discounts, compared in the same way, show as follows:-
March Advances Discounts. Total 

31st. £ £ £ 
1906 13,991,822 2,143,483 16,135,305 
1907 15,551,547 2,002,808 17,554,355 

1908 18,542,310 2,095,795 20,638,105 
1909 18,186,909 2,132,562 20,319,471 
1910 16,178,128 1,815,317 17,993,445 

There is a substantial decrease in the Advances and Discounts, clearly proving that the 
customers of the Banks have been able to meet their past obligations to the institutions. Other 
favourable indications are that the ote circulation, which decreased in 1909, has since expanded, 
whilst the returns of the Treasury for the financial year show a revenue of £9,238,261, or £237,076 
more than in the previous year. 

The remarkable recovery which the foregoing facts and figures illustrate and emphasise has 
naturally caused land values to be maintained at a high level, and, in some cases, to advance; and 
the unprecedented advance in the values of dairying la1;d in particular has been the cause of con
siderable concern to bankers and financiers. It has suggested itself to me that some authentic 
details of what is possible under modern conditions of scientific farming, and with the use of the 
latest dairy machinery, would be of interest to you. The best result obtainable in New Zealand, 
of which reliable information is available, is the annual return of, approximately, £11 per acre. 
This has been achieved on the Waimate Plains, near Manaia, on a 32 acre farm with 24 cows, the 
actual returns from which, for milk alone, were £360. If from this two-fifths be deducted as the 
cost of labour, there is a net profit to the land-owner of £216, equal to £6 15s. per acre, or £9 per 
cow. This splendid result is the exception rather than the rule, for the total return from cows 
kept for dairying in the Dominion (536,316) only amounts to, say, £4,080,000, made up thus:-

Butter exported for year ended March 31st, 1910 £1,634,864 
Cheese 1,185,704 
Milk, Butter and Cheese for local consumption, say . . 1,257,927 

Or a total of £4,078,495 

If from this an average of two-fifths be deducted, the net result is, approximately, £2,448,000, 
or about £4 10s. per cow, or just about one-half of the best results which I have mentioned. But 
we cannot take it on the favourable basis of £9 per cow, for a recent investigation has shown that 
a large percentage of the dairy cows of the Dominion do not average a gross return of £8. Indeed, 
it is on record that some large herds have given a gross yield of less than £4 per cow. There is a 
wide margin of difference between the extremes, and it is quite obvious that there is great scope for 
the scientific expansion of the industry. It is a question, therefore, whether the time has not arrived 
for the Government to take an active part in a wholesale way in the matter of herd testing. A 
beginning has already been made which appears to justify Government intervention, and with pro
per safeguards there seems no reason why herd testing should not be carried out on an extensive 
and comprehensive scale. The milking machine, and the low rate of interest at which money can 
be borrowed from the Advances to Settlers Department, have also been factors in enhancing the 
price of dairy land. The rise in the prices of our dairy products is, of course, mainly responsible 
for the higher land values in dairying districts. I have had prepared a table showing the annual 
prices paid for eleven years at one of our leading North Island Cheese Factories. These show an 
increase of over 50 per cent. in the price paid to the farmer for his butter-fat, the basis on which all 
milk is paid for :-

Season ended 
June, 
1898 

9 
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Per lb. of Butter-fat. 
d. 
7. 71 
8.80 



Season ended Per lb. of Butter-fat. 

June. d. 
1900 10 .18 

1 9.00 
2 9.95 
3 ll.40 
± 8.20 
5 9.20 
6 12.00 
7 12.80 
8 12.00 

For the five years ended June, 190 8, the average price works out at 10.84d. per lb. of butter-fat , 
and for the t en years to June, 1908, the average is 10.35d. per lb. The lowest price paid in the ten 
years t o 1908 was 8.2d. in 1904, and the highes t was 12.8d. in 1907- a margin of difference amount
ing to 4.6d. per lb . It is true that while the price of all farm products for the past half-century 
has shown a more or less .steady and persistent decl ine, the prices of dairy products of high quality 
have shown an almost equally persistent rise. Nevertheless, there is ever present the danger of a 
relapse, and it is quite possible for the price of butter-fat t o decline to the lowes t level of the t en 
years as mentioned, which would represent a fall o f about 33½ per cent. Such a decl in e would cause 
very serious trouble to farmers who have paid high prices for dairy land, and who have not brought 
their herds up to the highest possible standard of productivity. The question of the immediate 
future is , whether more money is to go into the value of the land , or more in the improvement 
of the milking herds. In my opinion, and speaking broadly, the price of dairy land is on the average 
quite high enough at present, and to justify same greater attention must be devo ted to the feeding 
and breeding of high-grade stock. This work will take time and money to accomplish, but it must 
be faced if our dairy farmers are to continue to enjoy prosperity. A year ago I said, "What we 
want in ew Zealand to-clay more than cheap money is cheap land,'' and I am constrained to re
peat that. It is cheap land that is attracting immigration to other countries, and if we are to 
secure an increase of population by immigration we must be able to offer the new-comer some 
advantages. Notwithstanding the severity of the Canadian climate and the many drawbacks to 
farming there, people are flocking to that Dominion, attracted mainly by the opportunity offered 
of securing land at an exceedingly cheap rate. It is becoming a difficult matter for New Zealand 
to keep its farming population, for many are leaving, and have left, for Queensland and other parts 
of Australia. The Government could , no doubt , do a great deal by making available for settlement 
the na tive lands now ly ing idle; but I will not pursue this subject further , as I dealt with it to some 

ex tent in my remarks last year. 
As you are aware, the Bank of England rate (reduced to 3} per cent. on 2nd instant, and to 

3 per cent. on 9th idem) was advanced to 4 per cent. in mid-i\Iarch, a movement tha.t may be said 
to be singular , because it is about 32 years since a similar movement was recorded. It is usual 
to see the bank rate reduced in the first month of the New Year, and to reach its lowest point in 
June. The cause of the advance was apparently the heavy borrowing on the part of the British 
Government , and the demand for go ld from foreign countries. However, the undertone of the 
money market has been cheerful all through , the Stock Exchanges have been keeping busy, the capital 
applications have been on a large scale, whilst British trade shows tha t there is a decided improve
ment in the industrial situation, and these arc factors tha t are most encouragi ng to 1ew Zealand. 
How the situation is viewed on the Continent of Europe is shown in the report of the Directors 

of the Dresdner Bank, which states :-
The first two months of 1910 have ushered in a somewhat quieter st a te of 

business, and it is probable that international commerce will con tinue to exhibit a certain 
amount of reserve until the economic conditions and measures of domestic policy, both in 
the United States of America and Great Britain , shall have se ttled down . If , howpvcr , 
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as may be assumed, the world is spared political co mpli cations of a serious nature, it 
seems probable that we are on the threshold of a prolonged period of easy money leading 
up to a further manifestati on of the spirit of enterprise which will affect not only trade 
and industry in general, but also the building trade, which has for so long been dormant . 
The favourable position of agriculture, we are glad to say, in no small degree contributes 
to this prospect. Although we do not expect to see in the near future a renewed high 
tide of industrial activity or a generally pronounced upward movement of prices on our 
Bourses, we have no reason to doubt that the capital available in banking business will 

find suitable outlet for lucrative employment. '' 
In New Zealand to-day there is an abundance of loanable credit. and yet, I am bound to say, 

there is a feeling of want of confidence prevalent in the community. Money is not flowing into 
those channels which should exist in every new country , and which do exist in New Zealand . The 
financial situation is infinitely better than it was a year ago, but that in itself is not sufficien t . 
We want the capital available in the country to seek an outlet in industrial and other en terprises. 
The spirit of enterprise is , however, wanting. To what thi s unsatisfactory sta te of things is to be 
attributed is a matter for specul ation and conjecture. Politics are of course outside the province 
of an address such as this , but it is quite within the scope of my remarks to note the existence of 
a condition of affairs so detrimental to the development , progress, and financial prosperity of the 
Dominion, leaving to others the task of seeking out the cause and applying the remedy. New Zea
land is a nation in the making, and requires all the capital it can command for its development. 
It should be careful to do nothing to make capital shy of entrusting itself within its borders. In 
this connection let me give you a short extract from the speech of the Vice-President of the Bank 
of Montreal to the Shareholders at the last Annual Meeting on December 6th. 1909. He said :-

The most important change from last year in the st atement submitted 
to you is the unusually large increase in deposits, amounting to thirty-six million dollars. 
P art of it is t emporary pending large payments in connection with special transactions : 
part is the natural increase from depositors as the result of the prosperous condition of 
affairs in this country ; but the largest portion of the increase arises from money brought 
into Canada from other countries. It is quite possible that if the apprehensions expressed 
in many quarters as to the consequence of the new methods of British taxation are realised , 
deposits from this last source may be still further enl arged. It is very important, there
fore, that nothing should be done in Canada by injudicious legislation, the exploita tion 
of doubtful enterpri ses, or otherwise, t o stop this flow of capital. " 
These remarks might very appropria tely be incorporated in this speech as equally app licable 

to the Dominion of New Zealand, and with that observation. I pass from the subj ect . 
DJRECTORs.-As most of you are aware, i\Ir. \\'illi am i\Iilne and I were re-appointed by the 

Government, Directors of the Bank for a further term of two years as from 1st April last. In 
December nex t, Mr. \Villiam ·w atson-one of your representatives- retires, and he intends offering 
himself for re-elect ion. You will notice that our colleague, r.Ir. J ames B. Reid, is not with us to
day . He left the Dominion for Europe in April last, but is expected t o return hither towards the 
close of thi s year. During his residence in London , he will be associated with our Board in that 
city , and 1 have no doubt that both he and the members of that Board will profit by the interchange 

of ideas on Colonial and English banking and other matters. 
\Ve desire t o again place on record our appreciation of the unremi tting care and attention 

devoted to the Ba.nk's business by the London Board of Directors. 
STAFF.- Our General Manager, IIIr. vVilliam Callender, is absent from New Zealand on well

earned furlough. \\'hen in England he will make a thorough inspection of our London Branch, 
and report full y to the H ead Office Board. \Ve look for his return to Wellington in November 
next. i\Ieantime, his duties are being performed, to our entire satisfaction, by i\Ir. A. E. l\Iills
one of our Senior Inspectors-who possesses a wide and intimate knowledge of the ramifications of 

the Bank in all its Branches. 
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Season ended 
June. 
1900 

1 

3 
± 
5 

6 
7 
8 

Per lb. of Butter-fat. 
d. 

10 .18 
9.00 
9.95 

11.40 
8.20 
9.20 

12.00 
12.80 
12.00 

For the five years ended June, 190 8, the average price works out at 10. 84ccl . per lb . of butter-fat, 
and for the ten years to June, 190 8, the average is 10 .35d. per lb. The lowest price paid in the ten 
years to 1908 was 8.2d. in 190±, and the highest was 12.8d. in 1907- a margin of difference amount
ing to 4.6cl. per lb. It is true that while the price of all farm products for the past half-century 
has shown a more or less .steady and persistent decline, the prices of dairy products of high quality 
have shown an almost equally persistent rise. Neverthe less, there is ever present the danger of a 
relapse, and it is quite possible for the price of butter-fat to decline to the lowest level of the ten 
years as mentioned, which would represent a fall of about 33½ per cent . Such a decline would cause 
very serious trouble to farmers who have paid high prices fo r dairy land, and who have not brought 
their herds up to the highest possible standard of productivity. The question of the immediat e 
future is, whether more money is to go into the value of the land, or more in the improvement 
of the milking herds. In my opinion, and speaking broadly, the price of dairy land is on the average 
quite high enough at present, and to justify same greater attention must be devoted to the feeding 
and breeding of high-grade stock. This work will take time and money to accomplish, but it must 
be faced if our dairy farmers are to continue to enjoy prosperity. A year ago I said, '' What we 
want in ew Zealand to-day more than cheap money is cheap land,'' and I am constrained to re
peat that. It is cheap land that is attracting immigration to other countries, and if we are to 
secure an increase of population by immigration we must be able to offer the new-comer some 
advantages. Notwithstanding the severity of the Canadian climate and the many drawbacks t o 
farming there, people are flocking to that Dominion, attracted mainly by the opportunity offered 
of securing land at an exceedingly cheap rate. It is becoming a difficult matter for ew Zealand 
to keep its farming population, for many are leaving, and have left, for Queensland and other parts 
of Australia. The Government could, no doubt, do a great deal by making available for settlement 
the native lands now lying idle; but I will not pursue this subject further, as I dealt with it to some 

extent in my remarks last year. 
As you are aware, the Bank of England rate (reduced to 3} per cent. on 2nd instant, and to 

3 per cent. on 9th idem) was advanced to± per cent. in mid-1\Iarch, a movement that may be said 
to be singular , because it is about 32 years since a similar movement was recorded. It is usual 
to see the bank rate reduced in the first month of the New Year, and to reach its lowest point in 
June. The cause of the advance was apparently the heavy borrowing on the part of the British 
Government, and the demand for go ld from foreign countries. However, the undertone of the 
money market has been cheerful all through, the Stock Exchanges have been keeping busy, the capital 
applications have been on a large scale, whilst British trade shows that there is a decided improve
ment in the industrial situation, and these are factors that are most encouraging to New Zealand. 
How the situation is viewed on t.he Continent of Europe is shown in the report of the Directors 

of the Dresdner Bank, which states :-
The first two months of 1910 have ushered in a somewhat quieter state of 

business, and it is probable that international commerce will continue to exhibit a certain 
amount of reserve until the economic conditions and measures of domestic policy, both in 
the United States of America and Great Britain, shall have settled down. If, however, 
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as may be assumed, the world is spared political compli cations of a serious nature , it 
seems probable that we are on the threshold of a prolonged period of easy money leading 
up to a further manifestation of the spirit of enterprise which will affect not only trade 
and industry in general, but a lso the building trade, which has for so long been dormant. 
The favourable position of agriculture, we are glad to say, in no small degree contributes 
to this prospect. Although we do not expect to see in the near future a renewed high 
tide of industrial activity or a generally pronounced upward movement of prices on our 
Bourses, we have no reason to doubt that the capital available in banking business will 

find suitable outlet fo r lucrative employment.'' 
In 'ew Zealand to-day there is an abundance of loanable credit, and yet, I am bound to say, 

there is a feeling of want of confidence prevalent in the community. Money is not flowing into 
those channels which should exist in every new country, and which do exist in New Zealand. The 
financial situation is infinitely better than it was a year ago, but that in itself is not sufficient. 
We want the capital available in the country to seek an outlet in industrial and other enterprises. 
The spirit of enterprise is, however, wanting. To what this unsatisfactory state of things is to be 
attributed is a matter for speculation and conjecture. Politics are of course outside the province 
of an address such as this, but it is quite within the scope of my remarks to note the existence of 
a condition of affairs so detrimental to the development, progress, and financial prosperity of the 
Dominion, leaving to others the task of seeking out the cause and applying the remedy. New Zea
land is a nation in the making, and requires all the capital it can command for its development. 
It should be careful to do nothing to make capital shy of entrusting itself within its borders. In 
this connection let me give you a short extract from the speech of the Vice-President of the Bank 
of Montreal t o the Shareholders at the last Annual 1eeting on December 6th, 1909. He said :-

The most important change from last year in the statement submitted 
to you is the unusually large increase in deposits, amounting to thirty-six million dollars. 
Part of it is temporary pending large payments in connection with special transactions : 
part is the natural increase from depositors as the result of the prosperous condition of 
affairs in this country ; but the largest portion of the increase arises from money brought 
into Canada from other countries. It is quite possible that if the apprehensions expressed 
in many quarters as to the consequence of the new methods of British taxation are realised, 
deposits from this last source may be still further en larged. It is very important, there
fore, that nothing should be clone in Canada by injudicious legislation, the exploitation 

of doubtful enterprises, or otherwise, to stop this flow of capital." 

These remarks might very appropriately be incorporated in this speech as equally app licable 
to the Dominion of New Zealand, and with that observation. I pass from the subject. 

DIRECTORS.-As most of you are aware, Jllr. William J\1ilne and I were re-appointed by the 
Government, Directors of the Bank for a further term of two years as from 1st April last. In 
December next, Mr. \Villiam \,\Tatson- one of your representatives- retires , and he intends offering 
himself for re-election. You will notice that our colleague , 1fr. James B. Reid , is not with us to
day. He left the Dominion for Europe in April last, but is expected to return hither towards the 
close of this year. During his residence in London, he will be associated with our Board in that 
city, and 1 have no doubt that both he and the members of that Board will profit by the interchange 

of ideas on Colonial and English banking and other matters. 
We desire to again place on record our appreciation of th unremitting care and attention 

devoted to the Bank's business by the London Board of Directors. 
STAFF.-Our General Manager, Mr. vVilliam Callender, is absent from New Zealand on well

earned furlough. \Vhen in England he will make a thorough inspection of our London Branch, 
and report fully to the Head Office Board. \Ve look for his return to Wellington in Nove~ber 
next. l\Ieantime, his duties are being performed, to our entire satisfaction, by Mr. A. E. 1I1l1s
one of our Senior Inspectors- who possesses a wide and intimate knowledge of the ramifications of 

the Bank in all its Branches. 
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1t is gratifying for me to again testify to the able and loyal manner in which the Staff in New 
Zealand. Australia, Fiji and London have carried out their responsible duties, and I feel confident 
you will endorse these remarks by extending to them a hearty vote of thanks. As a tangible proof 
of appreciation, the Board has already paid tlw Staff a bonus of 5 per cent. 

Gentlemen, 1911 will be the jubilee year of the Bank. Now, assuming that the profits of the 
Bank for the current financial year can be maintained at the same level as that of last year, we 
ought to be in a position to show in our next Balance-sheet the Reserve Fund and undivided profits 
at not less than £1,000,000. This, in my opinion, would justify the Directors in recommending 
that such an important event as the Bank's jubilee and the creation of so substantial a Reserve 
Fund, should be signali sed by the payment of a slightly increased dividend or bonus, say to the 
extent of 2½ per cent. This indication will, I trust, inspire you with hope and confidence as to the 

future. 
I now formally move the adoption of the Report and Balance-sheet. If this resolution be 

affirmed, the dividend and bonus proposed-namely 3¾ per cent. on Preference Shares, making 
8¾ per cent. for the year, and 7} per cent . on Ordinary hares, equal to 12½ per cent. for the same 
period, will be payable in Wellington on Monday, 20th instant, and at Branches on receipt of 

advice. (Applause). 
MR. WrLLIAJ\l WATSON (one of the Shareholders' representatives on the Board), said:-

I have pleasure in seconding the motion for the adoption of the Report and Balance-sheet, 
and in doing so congratulate the Shareholders on the result for the year, which enables £150 ,000 
to be added to the Reserve Fund, besides paying the same dividend as last year. And I congratulate 
you still more on the prospect held out by the Chairman of what is likely to be inaugurated in 1911 -
our jubilee year. Speaking for myself only (for of course the Board are not yet in a position to 
determine anything definite) . I expect that the Ordinary Shareholders will next year receive 2§ per 
cent. better return on their shares than they do now, and the expectation is not without a tangible 
foundation. By a long course of retaining profits, the position of the Bank has been made so strong 
that the Shareholders are now entitled to expect what, after all, will be only 3 per cent. on the 
£16 13s. 4d. which each share has cost, and which cost has been used to benefit, in one way or another, 
the people of this country. Pioneering new country generally has its ups and clowns, and this 
Bank has had adversity as well as prosperity. But fortunately the adversity is of the long past, 
and I think I may say that, with the developments of the particular kinds of farming for which the 
various parts of the country are fitted, and a truer knowledge of the values of landed and other 
securities in the Dominion, the business of banking has steadied down to what is beyond the 
pioneering stage, although care and ability are always necessary. 

That the profits for the year ended 31st March, 1910, do not equal those of the previous year 
need not cause the slightest uneasiness, the causes being patent to all who have scanned the quarterly 
banking returns, the imports and exports of the Dominion, and the quotations for money in London. 
Indeed, your Directors could estimate results pretty closely as the months went by ; and a writer 
in a London financial newspaper, knowing nothing beyond the printed returns, gauged the drop 
in profits fairly well before the balance was struck. Use of the same intelligence will reveal that 
so far as the current year has gone, there is an improvement on the last : the year ended March, 

1909, was an abnormally profitable one. 
I entirely concur with the Chairman in his statement regarding the regrettable want of con

fidence which exists amongst the business community, and the lack of enterprise in developing the 
resources of the Dominion. He of course does not include agricultural or pastoral affairs, nor 
do I; but as regards most other enterprises, the matter is beyond doubt. Surely, however, the 
causes affecting a state of things so adverse to the true interests of all must be sought out, and, 

ere long, removed. 
I am again before the Shareholders for re-electi.on as one of their representatives on the Board 

of the Bank, and I trust to have the pleasure of obtaining a renewed mark of your confidence at the 
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· · l B 1 ' · b'l ar the scat I have llf'ld 
meeting in December next, and of occupymg clunng t 1e an ( s JU i ee ye 

since ] 89±. (Applause). fi cl I t ear and ex-
MR. G. M. KEBBELL congratulated the Shareholders on the pro t. ma _e as Y , ' , 

pressed the opinion that the dividend had been a little on the conservative side, seemg that :!;er~ 
L'b ls on the Board. (Laughter). Considering the enormous reserve streng 

1 
o 

were so many 1 era . . 1 · , , F er cent Guaranteed 
the Bani· he thought it might now be possible t.o eradicate t 1e item our P · . 

~ rcr · l d t k · f the value of the new premises 
Stock, £1.000,000 '' from the Balance-sheet. Cle wis 1e o now 1 

purchased in Melbourne was included m the Balance-sheet. 

THE CHAIRMAN: No. cl d tl es 
MR KEBBELL pointed out that although the Bank's profits had b en re uce ' 1,e e;Jt:ad 

(apart from salaries) had gone up about £5,000 . Was this due to rates and taxes . 

not the slightest doubt it was. 
THE CHAIRMAN : I foreshadowed it last year . . D' t 

KEBBELL. It would be far better to show taxation separately as an_ item the tree o~s 

have~:· control ov~r. Continuing, Mr. Kebbell said thatdbefor
1
e_ ti; r:forn~;.r:~a~l~i:l~~ B~:l~~:~ 

011 Chari.table lines but since then it had been con uctec 111 usmess i . . 
was run , . B 1 fi .· creditor 111 one case 
lately, however, seen two accounts in the press showmg t1; ;1~;ur!~11th~ ;a:1k appea;ing to have 
for a large amount, and in another for a sum rundnmg itn o out b cl· to' i'ts former self but he hoped 

· h' ·t , 'd hadaten ency orever a~ , 
no_secunty.t Everyt mg .. til1\\t~: s;1a~k He would much sooner see the Bank making less profit 
this was no occurrmg wi · 
than see its name appearing in such circumstances. 

THE CHAIRMAN'S REPLY. 
· , aid that the were always pleased to have Mr. Kebbell i~ _their 

THE CHAIK\IAN' m repl)' s y i a Balance-sheet and passing keen cnt1cism 
midst, because he liked nothmg better than an~lrs;:aranteed Stock, the Directors had frequently 
in respect th reto. In regard to U1e four per t;1 . t ely in 191± and long before that the 
referred to the date on which this Stock wou t ~a ;re, ~:~ega;d to its 'renewal or otherwise. It 
Directors would carefully consider what was o e one I . I B ]·' r 

· · l · t t tl t moment what might be t 1e an~ s po icy. 

woul~1:.e 1~1J;:~i~~ea:o;ig~~~ ino :::u:lin;athat the increa;e: ex~;ntt:v~:~~e ;::::!: t~~: t~oe ~~:%: 
taxation. If reference were made to th~'Profit atd \oss£;9 a6;;~s 6d were shown under a separate 
'' Rates taxes, telegrams, and postages, amoun mg o ' . ., d t -

· · ' · · f tl · mount of course, represented rates an axes. 
headmg ; the maior portion o 11s _al I b . f the Bank was conducted, he could assure 

As to the lines of safety on wh1c 1 ~ 1e usi:;;i::larl cautious and conservative policy. It 
Shareholders that the Bank was followmg a p h h~e business without making some losses, 
was quite o-ovious that they could not carry on s~1c a_ . . ortion to the large amount 
but during the last few years the losses haf be;n qmte 7\cr~~eot~~o1:f:~!nts mentioned. one of them 
of profit which the institution had earne . n respec o 1 d ·n a local newspaper as an 

· 11 · d ff The Bank wrong y appeare i 
had already been practica Y pai O · . · ortion of which had already been 
unsecured creditor, whereas it held an amp)le mdargm o/ t:c~:~~~~gpues had specially investigated the 

1. d A t the other he (the speaker an one o 1is It 
rea isc . s o ' . t t· fi d that the Bank did not stand to lose a single sixpence. 

osition and they were qm e sa ts e ) 

had sec~ritiets whfich t,lvoulccllopp~ro~o:r i~~lt;!p~;t t~:da;~~~::~:~et (~~t:i~:i~ ~arried. 
The mo 1011 or 1e a . 

VOTES OF THANKS. 

d 
t f thanh to the Staff for the able manner in which they 

IIIR J B HARCOURT move a vo e O ~ F D . and carried 
had perion~ed their duties during the past year. This was seconded by Mr. . yer ' . ' 

Mr. A. E. l\1ills, acting General Illan~ger, rep?111f t1 l· to the Chairman said with a smile , that 
MR. l\IARTIN KE.N::s!EDY, in movmg a vo e ol 1a1l1 ~s . ted on th'e Board might think he 

· · l· f th hareholders w 10111 1e represen 
if he d1d not spea ", some o . e , f . cl c1· vidend next year. He assured them 
was dissatisfied with the Chairman s forecast o an mcrease 1 
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that he was entirely pleased with that part of the Chairman's s . 
was a want of confidence as asserted by th Ch . peech. The question whether there 
d b t bl ' e airman was one that d .. 

e a a e. Bankers were not agreed u on it ' . verge upon politics and was 
confidence, but that it was passing awa: Tl. some of them saymg that there had been a want of 
or the individuals outside who wer 1 ·k. 1e question a lso arose as to whether it was the bankers 

1 
e ac mg 111 confidence S . 1 th 

peop e who were prepared to take money if the cou ld . . ur e y i ere_ was an abundance of 
fidence was affected by Jeaislation tl1at y l get it, and to spend it. As to whether con-

! 
:,, , was anot 1er matter If tl · 

sure y that was a question of suppl d d d . 1e pnce of land was too high Y an eman The G , 
to come here by offering cheap land as d ·. C overnment could not encourage people 

' was one m anada be ti 
country was not such as to enable th· t b d ' cause 1e amount of land in this 
c1· is o e one. He c1·c1 t h . . 

isco~ragecl, unless it was by the labour laws and s ,· i no see ow the mdustnes were being 
years standing, he would rather hav tl l b' 1' peak111g as a large employer of labour of many 

t
. e 1e a our aws than tl t ·1 h' 

na ive .. He would not like it to go abroad that the B 1e s n <es, w ich were the only alter-
pressed 111 the Chairman's speech in rega d t t f oard unarnmously endorsed the views ex-

ti · r O wan o confidence H f 
on 1e po111t. He considered there was abund f . e, or one, was not in accord 
Mr. Beauchamp had done such excellent work a~:c~~ai~:1fidence, but recovery took some time. 
together so harmoniously that he (M K cl ) an, and the Board had always worked 
differing from those of l;is colleague:· Tenlne Y_ \t¥as sorry to have to express views on this question 
as ti B J · 1e porn was however ·f · · 1e an ( was concerned and th Sh h ]cl , ' one o m111or importance as far 
B ·d I d ' e are o ers could accept h. oa, 1a a lways been conducted ·ti . . is assurance that the work of the 

w1 1 una111m1ty and · ti f cl 
The vote of thanks was seconded by MR KEBB, wi l ree om fo'. full discussion. 

. MR. BEAUCHA!IIP, in thanking the me f. . cl E~L, and earned with applause. 
111 all the deliberations of the Board the e itnlg,fsa1 r. Ke~nedy was quite right in saying that 
t . re was 1e reest d1scuss1on d h D. 
o express his opinions. The institution was n . , an eac_ irector was encouraged 

controlled by the Board as a whole. He would clot 11~mmated by any smgle individual, but was 
and to conduct it on fair and legitimate lines o a 1e could to promote the interests of the Bank 

The proceedings then terminated. . 

f 
,. 
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REPORT 
OF 

PROCEEDINGS AT THE HALF-YEAR GENERAL 1\fEErrING OF THE 

PROPRIETORS HELD AT THE HEAD OFFICE, WELLI GTO 
ON FRIDAY, 9TH DECE1\lBEI , 19LO. 

MR. H. BEAUCHAMP, CHA.IR:\'IAN OF DIRECTORS, PRESIDED. 

TIIE CHAIRMAN said :- At the December meeting of the Bank our business, as most of you 
are aware, is confined to the election of a Director, and the declaration of an interim dividend. 

In respect to the former, I have to announce that the only candidate is Mr. William Watson; 
and that gentleman having given the necessary notice, I have much pleasure in declaring him to 
be duly elected. Mr. Watson has occupied a seat on the Board for sixteen years, namely, since 

JR9 -t 
\Vith regard to our profits for the half-year ended 30th September, these were unfavourably 

affected by diminution in earning power through the substantial reduction in advances to customers 
in New Zealand. This reduction ,, ill not surprise you when you consider the large surplus of ex
ports over imports (to which I shall refer later on) for the year ended September, 1910. . till , 
our profits on the whole have been Yery satisfactory, and the net result is considerably better, 
compared with the corresponding period in 1909. Such being the case, we feel justified in declar
ing an interim dividend of six per cent for the past half-year payable on the Ordinary Shares and 
on the Preference Shares held by the Crown. If profits are maintained (and I see no reason why 
they should not be). I am hopeful that the opinion I expressed when I had the pleasure of addressing 
you in June last, as to the return you are likely to get at the close of the current financial year, 

wi ll be realised. 
Our General Manager, Ir. William Callender, returned to headquarters on the 9th ultimo. 

When in London, he made a thorough inspection of our Branch in that city, and, I am glad to say, 
was able to report most satisfactorily as to the character of the business transacted by us at that 
point. We are satisfied that the experience gained by i\Ir. Callender in London will prove of much 

advantage to him and to the Bank. 
During 1\Ir. Callender's absence, the duties of General Manager were discharged by Mr. A. E . 

1\Iills-the Senior Inspector-to the entire satisfaction of the Board. 
After serving the Bank ably for forty-two years, fr. James Baxter has recently resigned 

his position as Manager in London , and i\Ir. Alexander Kay (in \\·horn the Board have every con
fidence) has been appointed to succeed him. We have fittingly recognised and placed on record 

our appreciation of the long and faithful services rendered by i\1r. Baxter. 
To strengthen the staff in London, the Board decided to appo in t an Assistant-:.\Ianager, and 

it was considered that it ,rnuld be to the Bank's advantage to have in London an officer with 
Colonial experience and conversant with the conditions obtaining in the Dominion: effect has been 

given to this decision. 
With these preliminary remarks, I may be permitted to refer briefly to the monetary and com-

mercial conditions as they appear to me. 
A year ago I was able to congratulate Shareholders and the country generally on the vastly 

improved prospects, and I am pleased on this occasion, to be in a position to reiterate those con
gratulations and to emphasise them. The Banks to-day are flush of loanable credit, a is shown 
by the marked expansion of the Fixed and Free Deposits and the very insignificant increase in 
the Advances and Discounts. The figures of the several Banks for the September quarter com· 

pare as under :-
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VIXED AND FREE 

Bank of New Zealand 
Union Bank of Aus. , Ltd. 
Bank of New South \Vales 
Bank of Australasia 
National Bank of N .Z., Ltd. 

DEPOSITS. 
1910. 

£ 
ll ,051,415 
3,221,512 
3,336,191 
2,005,910 
3,529,321 

23,144,3±9 

1909. 

£ 
10,199,028 
2,790,889 
3,009,416 
1,736,221 
3,243,563 

20,979,120 

(NOTE : These figures do not include Govern men ~depositaj. ___ _ 

ADVANCES AND DISCOUNTS. 
Bank of New Zealand 
Union Bank of Aus .. Ltd. 
Bank of New . outh \Vales 
Bank of Australasia 
National Bank of N.Z., Ltd. 

6,966,691 
3,222,958 
2,516.493 
2,794,888 
2,676,566 

18,177,596 

7,091,411 
3,160,610 
2,505,193 
2,756,305 
2,657,188 

18,170,707 

Thus, while the Deposits have increased b £2 165 9;----- -----
the trifling increase of £6,889. y ' ,~ 9, the Advances and Discounts show 

It may be urged that the Banks have been too articul .. 
made larger advances were they less punctil' 1'1 . p. ar about securities and could have 
th B k h ious. lls LS not true E 1 ·t· e an s as been promptly met and no o 'th . very eg1 imate demand on-

cl 
' ne wi a reasonable bank' ·t 1 an a vance. Unfortunately. there is still a I l· f . cl . mg secun y ias been refused t ]' ·c11 · ac~ o 111 ustnal enterp · cl . o ie J e m the Banks-or, to put it in th . n~e, an money Ls permitted 

sponsibility of finding an investment ou:1:~ in:\e:~y, reo~e areU1r?w111g upon the Banks the re
THE OUTLOOK- The trade revival wh· h t. ob un ertakmg it themselves. 

l :'\ . ic Sf' 111 a out twelve montl genera . . wl11te paper issued by the Boa cl f T cl . is ago appears to be fairly 
ports of the principal countries for the fi. t r. o ral e gives comparisons of the exports and im-

11 cl rs six mont is of 1910 wh·cl h a roun . Taking the figures of a few t . . , i 1 s ow a substantial increase 
coun nes, we obtain the following:-

United Kingdom 
Germany 
United States of America 
Canada 
British India 
Japan 
British South Africa 
Australia 

United Kingdom 
Germany 
United States of Ameri~a 
Canada 
British India 
Japan 
British South Africa 
Australia 

EXPORTS. 

IMPORTS. 
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1910. 
[ 

20±,586,000 
1 H ,077,000 
163,349,000 
23,792,000 
77,820,000 
21,346,000 
27,249,000 
33,895,000 

279,141,000 
209,542,000 
166,724.000 

±3,2 19,000 
40,169,000 
24,459,000 
17,840,000 
26,709,000 

1909. 

£ 
176,934,000 
139,439,000 
161,398,000 
20,010,000 
57,549,000 
18,950,000 
23,742,000 
29,458,000 

255,099,000 
204,763,000 
149,583,000 
33,158,000 
37,518,000 
21.845,000 
12,967.000 
23,235,000 

The trade of New Zealand has also expanded : the figures for the year ended September 30th 
last compare with those of the three previous years as under (Specie is omitted in each case)-

Exports. Imports. 

Year. £ £ 
19,891,846 
16,3 70,587 

18,700.156 
21,958,964 

16,071,887 
17,750,868 

14,916,005 
16.101,886 

1906/7 

1907/8 
1908/9 

1909/10 
The excess of exports over imports for the past year amounts to the large snm of £5,857,078, 

which will account for the growth of deposits in the Banks and the buoyancy of the Treasury 

returns. 
The expansion in trade necessarily calls for considerable capital, and the records of the year 

show that extensive demands have been made upon the British investor. For the nine months 
ended September 30th, the new capital raised in Great Britain amounted to £216,755,300, as com
pared with £1±8,768,000 for the corresponding period of 1909, and £1±1,215,300 in the nine months 

of 1908. 
The destination of the new capit;:il compares as under:-

1910. 

United Kingdom 
British Possessions 
Foreign Countries 

£ 
54,845.500 

69,321,600 
92,588,200 

£216,755,300 

1909. 

£ 
16.277,500 
6-!,767,100 
67,723,400 

£148,768,000 

During the past nine months Canada obtained £31,883,900 and Australasia only £7,359,000. 
In nine months Canada, the United States, Argentine and Brazil have raised over £90,000,000 
from the British investor, and the future demands of these countries are likely to be as large as 

ever. 
It is generally considered by those competent to express an opinion that the keen demand 

for capital must, in the near future. cause the rates for money to harden, and already we see factors 
at work to bring about this result. The fall in consols to £78 15s., yielding the investor about 
£3 3s. 6d. per cent., may be in part attributed to the political outlook; but, taken in conjunction 
with the fact that other gilt-edged securit~s have declined , it shows that investors expect a higher 
rate of interest than formerly. Borrowing in the London market , except at higher rates, will, I 
fear, be a difficult operation. In particular, local bodies, with commitments, may find this a trouble-

some matter. 
The outlook for our primary products is not perhaps quite as good as it was this time a year 

ago. Still, it is by no means unfavourable. 
VvoOT. is lower than it was a few months ago, and the main reason for this decline appears to 

be the absence of American competition. On 23rd ult. our London Office telegraphed us as 
follows :-''The sales have opened with strong competition and large attendance of buyers. There 
is a good demand for all kinds of wool. Prices are unchanged.'' 

The high cost of living in the United States has checked business in many directions, but a 

recent cable message is more reassuring :-
'' Bumper corn crops and heavy receipts of cattle and hogs at the stock yards have caused a 

decline of foodstufis throughout the United States.'' 
This will probably result in increased activity, and wool is bound. sooner or later, to be 

favouralJly affected by the demands of America. 
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Another advice from a New York correspondent reads:-

P olitics, crops. and the money market a ll look better. \Vall Stree t' s fears th at thf' 
Corporations will be harshly dealt with by Government are diminishing. A large maize 
crop is practica ll y assured, and there is little danger of any serious money queeze if 
speculation can be kept down . 

It may not be generall y known what a gigantic barrier is erected agains t the import ation of 
wool (raw and m anufactured) into the United States of America. For tlw year ended 30th June, 
1910 , when the imports under this head amounted in value to approximately f l-J. ,000 ,000 , the ad 
valorem rate of duty equalled 59. 23 per cent . as against 63. 18 per cent . in 1909. A writer in " The 
Economist , '' referring to this matter, says :-

The woollen t arifi is no doubt the most cruel anrl criminal of all the schedules, 
because it means that in the frightfully severe winters of the I orthern States the poorest 
class of labourers are clothed entirely in wret ched shoddy, and many even of th e well-to-do 
have to put up with cotton bl ankets. Some calculati ons have been made of the high 
rate of mortality caused in the winter months by this want of warm clothing. 

The Democrats are making (as they ha ve been fo r many years past) strenuous efforts to obtain 
a substanti al reduction in this impost. If they are successful I need not point out what a n import
ant bearinp it would have upon our trade rela tions with the United States. 

B UTTER has not quite responded to the sanguine opinions held by those in the trade, yet prices 
realised by producers leave a handsome profit. This industry is continuing to expand most satis
factoril y . 

FROZEN MEAT has maintained a good market , but , in view of the increase in Ameri can and 
Australian supplies, it is a question whether thi s market will hold at its present comparatively 
high level. In this connection it is interesting and instructive t o note the strong and persistent 
agita tion fo r cheaper meat now prevailing on the Continent of Europe~ parti cul arl y in Austria. 
It is t o be hoped that this may ultimately be the means of enabling us t o find additional and pro
fi t able markets fo r that arti cle . Already one or two small shipments of frozen mutton a nd la mb 
have been admitted into Austria and sold a t high prices . 

Taking a comprehensive view of the outlook, I think New Zealand will have a prosperous New 
Year ; and it is to be hoped tha t that prosperity will not result in a condition of value-inflation 
and extravagan ce in general. R ather may we hope that endeavours will be made during good times 
t o est ablish enterprises and build up industries . 

Concluding, I have to announce that the interim di vidend will be payable t o Shareholders 
in Wellington on Monday nex t , 12th instant , and at Branches on receipt of advice . 

l\IR. \V . WATSON thanked Shareholders for again returning him to the Board , and said that 
no doubt they would be sati sfied that the hopes held out to them at the last meeting with regard 
to an in creased dividend were justified by the outlook, and that the Bank was m aking steady pro
gress. 

MR . M. KENNEDY, in proposing a vote of thanks t o the Chairman (Mr. Beauchamp) , said it 
was highly satisfactory that ex isting indications and the profits of the Bank for the half-year 
warranted the Board in decl aring an increased dividend . The fifteen per cent . they had been so 
long looking for was certainly in sight. They had been often told that even when the fifteen per 
cent. was reached they would not be satisfied , but would want a further increase the following year. 
That was not so ; that would not be wise . If there were any ground for expect a tions of that kind 
it would only advance the market price of shares to an extent not warranted. The speaker h ad 
been described as aggress ive in advocating increased dividends. He took this opportunity of saying 
that , no matter how long he might be on the Board , before advocating any increase on a dividend 
of fifteen per cent. , he would want to see the reserve strengthened t o such an extent that no exception 
could be t a ken to the augmented dividend. 
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M T S W ESTON in seconding the motion, said that the Shareholders felt how much they 
were i1~deb~ed. t o the ca;e and attention given by Mr. Beauchamp to the man;gement of the ~ a;~(~ 
The realised that , as Chairman , more was thrown upon him personally t ian on some o 
Dir?c tors and all who knew anything of the ex tent of the Bank's business realised that Mr. Beau -

1 ' ;vhole heart and soul was in his work. . h t 
c ia1~~ sacknowledging the vote of thanks, Mr. Beauchamp said he quite recognised thatd w~t o: 
adequa te assist ance he / otd

1 
acc~~

1
~ \ :

1
~ :~~:t:~~~ ~:

0
; ~~~e ]~;,:~: ~, ::~~g;;s~~t~he j~ni~: 

c~\l~ag~e~ a;~~ ~~t:r!~: ~~ut:: 1 ! ~k at hea,rt. The Direc~ors had done their be.s t in recent years t o 
: en s, a I d ·t· of the service and he (the Chairman) ventured t o believe that it was now improve t 1e con t ions '. 
one of the most attractive in Australasia. 
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